The Coming Civilization
Monetary Reform
Capitalist economists therefore come forward with
a number of suggestions as to how the price of
money may be made stable. Some of them want
us to go back to the gold standard, others want us
to substitute some other commodity for gold as the
basis of the value of money, others suggest fixing
a price-level for goods cither in our own State or
Empire, or in the world generally.
To consider each of these proposals would involve
us in very technical questions, to which the whole
of the rest of this book would have to be devoted.
But we need not follow these particular inquiries
further, because, although it is true that monetary
reform would improve the situation, and is indeed
essential if the world is to recover, it is only a part
of the problem.
Major Douglas tells us that the present chaos is
the fault of the banks. If bankers, he declares, could
be forced to issue credit money in proportion to the
production of goods required, all would be well.
But none of these financial reforms will prevent
the world from being plunged from time to time
into trade crises, nor will they prevent the recur-
rence of depression between the cycles of prosperity.
The main reason for this is that monetary reform
in itself would not ensure that psychological equili-
brium which is essential whenever a boom in trade
has led to reaction in the form of a trade depression.
This trade-cycle of boom and depression appears to
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